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sities of practical reform. The commission tells us again
how utterly inefficacious the listing system has been in Ohio.
The " tax-inquisitor " law produces less than two per cent of
the taxes, the greater part of which is paid by the rural
counties; while intangible property altogether pays only
nine and four-tenths per cent of the state taxes. The com-
mission calls attention to the fact that this is simply a revival
of mediaeval conditions, and recommends a complete repeal of
the act. The attempt to reach intangible property directly by
taxation is declared impracticable; and the absurdity of the
law is shown by the fact that the personal property tax in Ohio
costs in some of the counties thirty-four per cent to collect.

The commission, however, strongly maintains that as the
only just principle of taxation is that of contribution accord-
ing to ability, an effort most be made to reach intangible
personalty in some other way. In a well-devised .system
taxation must on the whole be proportional to income or
earnings, and yet the direct income tax is virtually impos-
sible in this country as a state tax. The report is in fact
noteworthy: first, because it accepts the principle of faculty,
while abandoning property as a test of faculty; and secondly,
because although it prefers income as a bettor indication of
faculty, it recognizes the necessity of getting at the income
indirectly.

Their solution of the problem may be summed up in a
few words: taxation of real estate and tangible personalty;
an inheritance tax, increased and extended; a franchise tax
on corporations and enterprises; and the beginnings of a
system of business taxes, through a tax on transfers of prop-
erty, on law proceedings, etc. A valuable account is given
of the taxation of corporate enterprises in. Ohio, in which
it is shown that while banks pay from seventeen to twenty-
three per cent of their not income, and city real estate from
fourteen to twenty-five per cent of its rentals, railroads pay
only five to twelve per cent. This is one of the most inter-
esting features of the report. The assessed valuation of rail-
road property is compared with that of 1892, arid an attempt